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COMPANY COMMENT 

Pantheon Resources 

Operational Update 

Pantheon Resources indicated that the Talitha #A well is flaring gas from the Kuparuk 
section as the well cleans up. 
 

 Key operational data: That gas is being flared is highly encouraging. This is an early 
indicator that the well’s completion operations have been effective. It is also absolutely 
necessary for these wells to have a high gas content because it is the expansion of gas 
that will provide energy that will push the oil up the wellbore to the surface. It also 
critical that the gas has sufficient energy to “clear up” the well, which involves clearing 
it of relatively heavy drilling and completion fluid. The previously announced over 
pressure of the Kuparuk formation created drilling challenges because it was 
unexpected. However, that overpressure will, in our opinion, favour well productivity. 

 40° API Oil: The company indicated, for the first time, that the liquids recovered from 
the Brookian targets (Shelf Margin Deltaic, Slope Fan System and two separate zones 
within the Basin Floor Fan) have an API density of 40°. We are positively surprised by 
this as it suggests we are dealing with light oil, not too dissimilar to Brent, which for 
reference also has an API density of 40°. In a context where most American shale oil 
plays are producing lighter condensate with higher API densities, refineries, the market 
and potential farmin partners are all seeking Brent-type crude oil – it also has a higher 
value per barrel. Analysis of the above-mentioned Brookian targets suggests that good 
reservoir properties appear present in notable potential oil pay zones, according to the 
company. 

 Validation: Pantheon made some very difficult and critical decisions in light of the highly 
encouraging potential of the Kuparuk formation and the unexpected over-pressured 
subsurface conditions encountered in that horizon, which created challenges. We 
believe Pantheon’s decision to sidetrack the well and case it to total depth has paid off. 
With the well secured to total depth, the investment in Talitha #A is secured in its 
entirety. Moreover, Pantheon has acquired very high quality downhole data for the 
entirety of the well and is now progressing with a production test within the Kuparuk. 

 Near-term testing: Pressure Transient Analysis will provide information relating to the 
flow/pressure characteristics of the well. Pantheon has engaged Baker Hughes (in 
partnership with Advanced Hydrocarbon Stratigraphy) to undertake Cryo-Trap Mass 
Spectrometry analysis which provides a heightened level of analysis of rock cuttings 
from the well and the hydrocarbons within those cuttings. For reference, according to 
the website of Baker Hughes the level of analysis from Cryo-Trap Mass Spectrometry 
can provide estimates of the expected ultimate recovery, implying it is a means of 
extrapolating very meaningful data. Combined with the high-quality well logs for the 
Kuparuk formation acquired as a result of casing the well to total depth, we believe that 
Pantheon will have acquired a significant amount of data to better define the resource 
potential of the Kuparuk formation and to formulate forward looking plans – the goal 
of all exploration/appraisal drilling. 

 Timing of forthcoming news: We see the upcoming investor presentation planned for 
20th of April as a key date and expect the company to present its comprehensive 
preliminary assessment of the well results at that time. We expect production data to 
be announced as and when that data is available. We believe that Pantheon Resources 
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will have acquired sufficient data to make the quarters ahead rich in newsflow as the 
data is analysed and integrated. 

 Kuparuk: Kuparuk is a stratigraphic resource defined by 3D seismic, specifically by a 
strong AVO anomaly as seen in Figure 1. The defined resource has a surface area of over 
200 square kilometers (85 square miles) – it is a very extensive resource by any 
standards. This is why there is a heightened interest in the Talitha #A well data. For 
reference, the pre-drill oil in place estimate in relation to the Kuparuk formation 
amounted to 1.4 billion barrels. The pre-drill recoverable oil estimate in relation to 
Kuparuk was 341 million barrels of oil. Our success case valuation of Kuparuk amounts 
to 188 p/sh of which we have included 20% or 37.6p/sh in our 88.9p/sh fair value 
estimate. 

Figure 1: Kuparuk Defined by Strong AVO Anomaly 

 
Source: Pantheon Resources 

 
ESG: We believe that oil & gas operations in Alaska have a negligible surface footprint 
relative to the amount of energy produced in that state. We believe that the scale of the 
energy produced from Alaska greatly alleviates pressures on wildlife elsewhere in the 
world too by alleviating the need for land to be used elsewhere to provide our energy. 
Habitat loss is recognised as the #1 threat to wildlife (sources: World Wildlife Fund, United 
Nations, US National Wildlife Federation). For reference, modern drilling operations in 
Alaska are capable of targeting subsurface resources with an area that is 6,500 greater 
than the surface footprint (source: ConocoPhillips). Figure 2 shows the minimal surface 
footprint of the Talitha #A well. In relation to our focus on ESG, we believe that Pantheon 
Resources has taken a cautious environmental decision by not over-extending its drilling 
operations into the spring. After the spring thaw moving heavy equipment on it risks 
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having a detrimental environmental impact. Pantheon has made decisions to avoid that 
risk.  
 

Figure 2: Nordic Calista #3 rig drilling Talitha #A well in Alaska 

 
Source: Pantheon Resources 

 
Summary: The first well drilled by Pantheon Resources in Alaska, Talitha #A, has been an 
operational success despite the unexpected over-pressure in the Kuparuk formation, 
which created challenging subsurface conditions. We are highly encouraged by the well 
data to date, the entirety of the geological data provided by the company is favourable, 
in our opinion. Nevertheless, in keeping with the conservative nature of Pantheon 
Resources, we highlight the message of Jay Cheatham, CEO, “Despite this encouraging 
news, as always, I caution shareholders that we must wait for completion of testing 
before we can draw any definitive conclusions about the well.”  

 

Fair value estimate: Our fair value estimate of 88.9p/sh reflects our pre-drill estimates 
and we see material scope to reassess and increase that valuation over the course of 
2021. The most critical data relates to the forthcoming production testing because this 
will be determinant for ascertaining Kuparuk’s commerciality.  
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Marketing Communication 

This research report is disseminated by WH Ireland Limited (“WHI”) which is authorised and regulated by the Financial Conduct Authority (“FCA”) and is a member of the London 

Stock Exchange. This research report is intended for the sole use of the person for whom it is addressed and is not intended for private individuals or those classified as Retails 

Clients as defined by the Markets in Financial Instruments Directive 2004/39/EC (“MiFID”). 

 

Non-independent research 

This research report is marketing communications and is produced in accordance with the FCA’s Conduct of Business Sourcebook.  It has not been prepared in accordance with 

legal requirements designed to promote the independence of investment research and it is not subject to any prohibition on dealing ahead of the dissemination of investment 

research. However, WHI is required by the FCA to have policies in place to identify and manage the conflicts of interest which may arise in the production and dissemination of 

this research report , such management of conflicts include a firm wide ban of PA dealings in any issuer under research coverage.  

 

Planned frequency of updates to recommendation 

WHI does not have a schedule for issuing research recommendations, they are issued whenever the research analyst and members of the research team alone deem it relevant, 

but usually in the event of significant development.  

 

Disclaimer 

This research report has been approved under part IV article 19 of The Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “FPO”) by WHI for 

communication in the United Kingdom only to investment professionals as that term is defined in article 19(5) of the FPO. Its contents are not directed at, may not be suitable 

for and should not be relied on by anyone who is not an investment professional including retail clients. This research report is for distribution only as may be permitted by law. 

It is not directed to, or intended for distribution to or use by, any person or entity in any jurisdiction where doing so would be contrary to law or regulation or would subject WHI 

to any registration or licensing requirement within such jurisdiction. This research report is not an offer or a solicitation of an offer to buy or sell any financial instruments or to 

participate in any particular trading strategy. It does not constitute a personal recommendation and recipients must satisfy themselves that any dealing is appropriate in the light 

of their own understanding, appraisal of risk and reward, objectives, experience, and financial and operational resources. 

 

The information herein is believed to be reliable and has been obtained from public sources believed to be reliable. WHI makes no representation or warranty, either express or 

implied, as to the accuracy or completeness of such information.  Any opinions expressed in this research report may change without notice and may differ or be contrary to 

opinions expressed by other business areas of WHI. Any statements contained in this report attributed to a third party represent WHI’s interpretation of the data, information 

and/or opinions provided by that third party either publicly or through a subscription service, and such use and interpretation have not been reviewed by the third party. 

Investments involve risks, and investors should exercise prudence and their own judgement in making their investment decisions. The financial instruments described in this 

research report may not be eligible for sale in all jurisdictions or to certain categories of investors. Options, derivative products and futures are not suitable for all investors, and 

trading in these instruments is considered risky. Foreign currency rates of exchange may adversely affect the value, price or income of any security or related instrument referred 

to in this research report. For investment advice, trade execution or other enquiries, clients should contact their local sales representative. 

 

The value of any investment or income may go down as well as up, and investors may not get back the full amount invested. Past performance is not necessarily a guide to future 

performance. WHI accepts no fiduciary duties to the reader of this research report and in communicating it WHI is not acting in a fiduciary capacity. Neither WHI nor any of its 

directors, employees or agents accepts any liability for any loss (including investment loss) or damage arising out of the use of all or any of the Information.  

 

As at the quarter ending 31 March 2021 the distribution of all our published recommendations is as follows: 

 

Recommendation Total Stocks Percentage % Corporate Percentage % 

Corporate 58 96.7 58 100.0 

Buy 1 1.7 0 0.0 

Speculative Buy 0 0.0 0 0.0 

Outperform 1 1.7 0 0.0 

Market Perform 0 0.0 0 0.0 

Underperform 0 0.0 0 0.0 

Sell 0 0.0 0 0.0 

Total 60.0 100.0 58.0 100.0 
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Valuation and Risks 

For details relating to valuation and risks for subject issuers, please refer to the comments contained herein or in previously published research reports or sector notes. 

 

Time and date of recommendation and financial instruments in the recommendation 

The time and date when the production of this research recommendation is published is the date and time found in the header of the email carrying the research report. 

 

Any prices stated in this document are for information purposes only, there is no representation that any transaction can or could have been effected at those prices. 

Different assumptions by any other source may yield substantially different results. Where a price of a financial instrument is quoted it will generally, in the absence of the 

contrary, be the closing mid-point price at the close of business the day before publication date. 

 

A draft of this research report has been shown to the company following which factual amendments have been made. 

 

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior consent of WHI and WHI accepts no 

liability whatsoever for the actions of third parties in this respect. 

 

By accepting this document, you agree to be bound by the disclaimers stated above. Please refer to http://research.whirelandplc.com/research/conflicts_of_interest.asp for 

conflicts of Interest regarding Non-Independent Research. 

 
Company/Issuer Disclosures 

Company Name Table of interest number 12-month recommendation history Date 

Pantheon Resources (PANR) 4 Corporate 11.11.20 

http://research.whirelandplc.com/research/regulatory.asp  

The WH Ireland Research & Corporate Events Portal is available at https://www.whirelandplc.com/research-portal 
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